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Real estate looking up

But new units may
not be affordable

BY IVAN PEREIRA
ivan.pereira@am-ny.com

The city’s rebound from
the real estate crash will
make significant progress
this year with a 50% in-
crease in construction, ac-
cording to a report released
yesterday, but affordable
housing advocates say they
are being cautious about the
progress.

Developers will spend
$10.2 billion on residential
construction this year com-
pared with the $6.8 billion
spent in 2013, according to
the analysis by the New
York Building Congress — a
city coalition of labor, con-
struction and government
organizations that promotes
design and development.

Richard Anderson, the
president of the NYBC, said
this boost will be beneficial
for the city’s real estate in-

dustry, which he
said is still recover-
ing from the reces-
sion, because it will
create new jobs and
more inventory.
“It’s just been
crawling back,” he

said of the residential con-

changes.” Ander-

crease in spend-

isexpectedto  ing is remarkable
bespenton  because it shows
residential the market has
construction  reached a new
thisyear high since the re-
cession, when spending was

struction. “Anytime youadd  as low as $2.4 billion.

supply, you deal with some

He noted that the majori-

ty of the new units are high-
er-end and located in Man-
hattan, Williamsburg, and
Long Island City. They are

-also in other neighborhoods

close to Manhattan.

Last week, a report by the
Citizens Budget Commis-
sion found that a lack of in-
ventory was making afford-
able housing hard to come

by for New Yorkers, about
half of whom are paying
more than 30% of their in-
come on rent.

Jonathan Westin, the exec-
utive director for New York
Communities for Change,
said he did not feel optimis-
tic that the new residential
units in the pipeline will pro-
vide any relief to the city’s
affordable housing crisis.
The developers spending
this cash are only interested
in making huge profits on
high-priced apartments, he
said.

“The last thing we need is
to create this bubble of luxu-
ry housing that’s not meet-
ing the needs of the city,”
Westin added.

Anderson noted that be-
fore the recession, residen-
tial construction was more
varied, with affordable units
spread throughout the five
boroughs. He predicted that
developers will start serving
less affluent New Yorkers
soon, especially since there
is such-a high demand.



